PCCHA YOUTH FUND
(FEIN: 68-0474219)

Application for Recognition of Exemption (Form 1023)
Exhibit 1

Explanation of Items

Part II, Question 1

Activities and Operational Information

The PCCHA Youth Fund ("Youth Fund") serves two separate functions:
(i) to educate youths age 18 and under on the sport of Cutting; and
(ii) to encourage continued participation by providing academic
scholarships to young adults (ages 18 to 25) in the sport of

Cutting.?
PCCHA Youth Fund is a separate corporate organization that is an

outgrowth of the prior Youth Committee of the Pacific Coast Cutting
Horse Association, Inc. ("PCCHA"), founded in 1950 to promote and

maintain the sport of Cutting.?’

The PCCHA Youth Fund Anticipates conducting the following
activities:

1. Youth Clinics (50 percent of its activities).

a. Description. The PCCHA Youth Fund will hold
several full-day or multiple day classes in the Western States to
teach new youth cutters the sport of Cutting.

b. Cost to Participate. These youth clinics will
be held either for no charge or for a nominal charge to cover

costs.

e Who Attends. Any child 18 and under may
participate. Before participating, the child must either: (i) pay
the PCCHA membership $20.00 youth fee or (ii) pay a nominal $20.00
initial registration fee (if they choose not to be a member).

The sport of Cutting originates from the "Old West™". To
brand or provide medical attention, horses and their riders were
trained to select and separate from a herd an individual cow. A
competitive equine sport, cutting trains horses and rider alike to
connect to and anticipate the actions of the cow or calf being

separated from the herd.

*PCCHA is a separately operated non-profit 501(c) (7)
organization that sanctions over 150 competitions each year
throughout nine western states (the "Western States").
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